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of VO ecrmomic subversive asctivities including the diversion ol ileb.

25X1

2id Lo Communist benelll -~ Lhough I

AS 4 result 06 These DrLelLinsh,

concidernble pressura Nas Deen DULlh up for a more eilechive, nbensivi,
and coordinaled U.s. Government eliort -- in Washingtomn, it Vielnam,

and around Lhe world -- to address itself to the economic subvers.oin auot
diversion problem and to develop appropriate countermeasures %o thwart
or hamper Communist activity at all levels in this field,

25X1
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a. VC nmotential for diverting goods -- both ATD-financed
and non-AID-Tinanced -- to benefit the VC cause in various ways
and with the VC's potential for conducting s variety of measures
to undermine the economy of South Vietram (e.g., moving commorlities
such as rice out of the country for export in channels profitablie
Lo the Communists and detrimental to the welfare of South Vietnam),

b.  The real prospect that there exists a Chinese Comminist
zoutrolled international commercial orranization dealing in a wide
variety of poods and heavily involved in the illicit manipulation
ol foreign exchange to benefit the Chinese Communists in many
ways, including that of providing funds to support political

subversion throushout Asin. | [feit, though 25X1
he could not prove, thet this Chinese Communist economic oreani-
zation was tied in with the commercial and financial activities 25X1

of various uropean Communist parties, particularly the Ttalian.

a start should be made by doins the following:

a. Developing a list of critical commodities which the VC
argently need or in which they are extensively trafficking.
tsuch a list could be comniled from a variety of sources, including
oan analysis of categories of goods and supplies found in VC
depots and equipment caches discovered by GVN and U.S. troops.

He  Develoning information on techniques thatl, have bren
nused in the past or are now beins used to divert commodi
n trannit or in woarehouses from their declared degtinations
wther channels for delivery o different end users.

lv!xhp

Lechniques that had heen used in other areag in the pant

Leuz., Communist diversion in the 1950's of PL U480 wheat ostensibly
destined for Anstria) are probably still being used today.

c. An analysis of financial arrancements and manipulations
employed to facilitate such diversions as outlined shove.
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and relayv point fov Chinese Communist economlc aclivities. e
~lso feels that Cambodia is important in Cammunist activities
related to Vietnam and is probably the prime channel for illicit
Communist export of South Vietnamese rica, He wants a study of
+there matters and an identification of the individuals eand 1irms
involved in such transactions.

e. An analysis of trade patterns between Furope ana the JUCHY
knaet, particularly Communist Far East, to see whal goods are
moving onl. of Burope and to determine L any of iLhis trade
{nvolves ULhe illicit manipulation or diversion ol AlD-Cinanced
commodities,

. An anslvsis of the world traftic and flow in gold, part.c-
ularly as it relates to the declared or covert financial and 25X1

commercial activities of Communist China.
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